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INDEPENDENT AUDITOR'S REPORT 
 
 
 
 
Little Hoover Commission 
Sacramento, California 
 
 
Report on the Financial Statements 
 
We have audited the accompanying financial statements of the governmental activities and the State Audit 
Fund of the California State Auditor’s Office (State Auditor), as of and for the year ended June 30, 2020, and 
the related notes to the financial statements, which collectively comprise the State Auditor’s basic financial 
statements as listed in the table of contents. 

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes the 
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation 
of financial statements that are free from material misstatement, whether due to fraud or error. 

Auditor’s Responsibility 

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our 
audit in accordance with auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. Those standards require that we plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of 
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those 
risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair 
presentation of the financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal 
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of 
accounting policies used and the reasonableness of significant accounting estimates made by management, as 
well as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinions. 
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Opinions 

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective 
financial position of the governmental activities and the State Audit Fund of the State Auditor, as of June 30, 
2020, and the respective changes in financial position for the year then ended in accordance with accounting 
principles generally accepted in the United States of America. 

Other Matters 

Supplementary Information 

Our audit was conducted for the purpose of forming an opinion on the financial statements that collectively 
compromise the State Auditor’s basic financial statements. The budgetary comparison schedule and the 
schedule of expenditures are presented for the purpose of additional analysis and are not a required part of the 
financial statements.   

The budgetary comparison schedule and the schedule of expenditures are the responsibility of management 
and were derived from and relate directly to the underlying accounting and other records used to prepare the 
basic financial statements. Such information has been subjected to the auditing procedures applied in the audit 
of the financial statements and certain additional procedures, including comparing and reconciling such 
information directly to the underlying accounting and other records used to prepare the basic financial 
statements or to the basic financial statements themselves, and other additional procedures in accordance with 
auditing standards generally accepted in the United States of America.  In our opinion, the budgetary 
comparison schedule and the schedule of expenditures are fairly stated, in all material respects, in relation to 
the basic financial statements as a whole. 

Emphasis of Matter 

As discussed in Note 1, the financial statements present only the State Auditor, and do not purport to, and do 
not, present fairly the financial position of the State of California as of June 30, 2020, and the changes in its 
financial position for the year then ended in accordance with accounting principles generally accepted in the 
United States of America. Our opinion is not modified with respect to this matter. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated May 10, 2021 on 
our consideration of the State Auditor’s internal control over financial reporting and on our tests of its 
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. 
The purpose of that report is solely to describe the scope of our testing of internal control over financial 
reporting and compliance and the results of that testing, and not to provide an opinion on the effectiveness of 
the State Auditor’s internal control over financial reporting or on compliance. That report is an integral part of 
an audit performed in accordance with Government Auditing Standards in considering the State Auditor’s 
internal control over financial reporting and compliance. 

GILBERT CPAs 
Sacramento, California 

May 10, 2021 



    State Audit        Adjustments        Statement of   
    Fund        (Note 3)    Net Position

ASSETS:
Cash available 8,665,507$                          8,665,507$    
Due from other funds 10,498,898                          10,498,898    
Prepaid expenses 185,097                               185,097         
Capital assets, net                       88,769$         88,769           

          Total assets 19,349,502$  88,769           19,438,271    

LIABILITIES:
Accounts payable 3,552,909$                          3,552,909      
Due to other funds 34,223                                 34,223           
Compensated absences due within one year                       1,165,021      1,165,021      
Compensated absences due in more than one year                       1,506,312      1,506,312      

            Total liabilities 3,587,132      2,671,333      6,258,465      

DEFERRED INFLOW OF RESOURCES
  RELATED TO OPERATING LEASE                       1,765,434      1,765,434      

FUND BALANCE/NET POSITION:
Committed fund balance 15,762,370    (15,762,370)                        

                    Total liabilities and fund balance 19,349,502$  

Net position:
Invested in capital assets 88,769           88,769           
Unrestricted 11,325,603    11,325,603    

                     Total net position 11,414,372$  11,414,372$  

JUNE 30, 2020

STATEMENT OF NET POSITION AND

CALIFORNIA STATE AUDITOR'S OFFICE

GOVERNMENTAL FUND BALANCE SHEET

       The accompanying notes are an integral part of these financial statements. 3      



    State Audit        Adjustments        Statement of  
    Fund        (Note 3)    Activities

EXPENDITURES/EXPENSES:        
Audit activities:      
     Personnel        24,435,128$  222,829$       24,657,957$  
     Voters FIRST Act 4,407,285      4,407,285      
     Consulting Services         4,009,534                           4,009,534      
     General        3,042,796      (97,973)         2,944,823      
     Travel          209,076                              209,076         
     Training        88,468                                88,468           
     Printing          70,775                                70,775           
     Depreciation                              132,855         132,855         
          Total expenditures/expenses         36,263,062    257,711         36,520,773    

Transfers in from General Fund 26,221,329                      26,221,329    
Transfers in from Central Services
     Cost Recovery Fund 9,772,000                           9,772,000      

          Total transfers        35,993,329                         35,993,329    

Excess (deficiency) of transfers         
  over (under) expenditures          (269,733)       269,733                              

Change in net position                              (527,444)       (527,444)       

FUND BALANCE/NET POSITION:          

     Beginning of the year          16,032,103    (4,090,287)    11,941,816    

     End of the year             15,762,370$  (4,347,998)$   11,414,372$  

CALIFORNIA STATE AUDITOR'S OFFICE

STATEMENT OF ACTIVITIES AND GOVERNMENTAL FUND REVENUES,
EXPENDITURES, AND CHANGES IN FUND BALANCE

FOR THE FISCAL YEAR ENDED JUNE 30, 2020

       The accompanying notes are an integral part of these financial statements. 4      
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1. DEFINITION OF THE REPORTING ENTITY 
 

The financial statements present information on the financial activities of the California State Auditor's 
Office (State Auditor), which is an agency within the State of California funded primarily by the State's 
General Fund and the Central Services Cost Recovery Fund. The State Auditor was established by SB37, 
on May 7, 1993. The State Auditor provides independent audits of the programs and fiscal operations of 
the State of California. As an agency of the State of California, the related financial information is 
included in the totals for the State of California's basic financial statements. 
 
The State of California established the State Audit Fund and provided that the cost of audits made by the 
State Auditor would be supported from the fund. The Milton Marks Commission on California State 
Government Organization and Economy, commonly referred to as the Little Hoover Commission, is 
responsible for the oversight of the State Auditor. 
 

 
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The State Auditor’s Office conforms to generally accepted accounting principles as applicable to 
governments. The following is a summary of significant accounting policies: 

A. FUND ACCOUNTING 

The accounts of the State Auditor are organized in accordance with principles of fund accounting 
under standards issued by the Governmental Accounting Standards Board (GASB). Fund accounting 
is the process by which resources for various purposes are classified for accounting and reporting 
purposes into funds established in accordance with their nature and purpose. The operations of the 
fund are accounted for with a separate set of self-balancing accounts that comprise its assets, 
liabilities, fund balance, revenues, expenditures, and transfers.   

B. BASIS OF ACCOUNTING 

Basis of accounting refers to when revenues and expenditures, or expenses, are recognized in the 
accounts and reported in the financial statements. 

The government-wide financial statements (i.e. the statement of net position and the statement of 
activities) report information on all of the activities of the State Auditor. The government-wide 
financial statements are reported using the economic resources measurement focus and the accrual 
basis of accounting. Revenues are recorded when earned and expenses are recorded when a liability 
is incurred, regardless of the timing of related cash flows. 

Separate financial statements are provided for the State Auditor's operating fund, the State Audit 
Fund, a governmental fund type. This governmental fund's financial statements are reported using the 
current financial resources measurement focus and the modified accrual basis of accounting. 
Revenues are recognized as soon as they are both measurable and available. Revenues are considered 
to be available when they are collected within the current period or soon enough thereafter to pay 
liabilities of the current period. For this purpose, the revenues are considered to be available if they 
are collected within 12 months of the end of the current fiscal period. Expenditures generally are 
recorded when a liability is incurred, as under accrual accounting.   
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C. DEFERRED INFLOW OF RESOURCES RELATED TO OPERATING LEASE

Deferred inflows of resources represent an acquisition of resources that apply to a future period(s)
and will not be recognized as an inflow of resources until that time.  The State Auditor’s deferred
inflows of resources represent rent expense recognized in excess of rental payments made.  Note 9
explains the terms and recognition of expenses related to the operating lease.

D. BUDGETS AND BUDGETARY ACCOUNTING

For the fiscal year 2019-2020, the State Auditor's budget appropriation was $47,701,000 including
reimbursements of $925,000. The level of legal expenditure control is the current budget
appropriation plus the carryover of the balance in the State Audit Fund.  In addition, the State
Auditor’s budget includes $400,000 in operating transfers from the California Healthcare Research
and Prevention Tobacco Tax of 2016 Fund.

The accompanying Budgetary Comparison Schedule is compiled using the State of California's legal 
basis accounting practices. The accounting records of the State Auditor are compiled using the legal
basis to maintain budgetary accountability for the State Auditor's appropriation. After legal basis
financial reports are prepared, adjustments are made to convert the legal basis financial reports to
financial statements that conform to generally accepted accounting principles. The primary difference 
between the legal basis accounting practices and generally accepted accounting principles is the
treatment of encumbrances and prepaids.

E. CAPITAL ASSETS AND DEPRECIATION

Capital assets, which include mainly computers, communications systems, and office equipment, are 
reported in the government-wide financial statements. The State Auditor's policy is to capitalize all
capital assets with a useful life of at least one year and a unit acquisition cost of at least $5,000.
Depreciation is recorded using the straight-line method over the estimated useful lives of the capital
assets, which range from 2 to 5 years. Depreciation expense for the year ended June 30, 2020 was
$132,855.

F. FUND BALANCE

The fund balance remaining in the State Audit Fund at June 30, 2020 is committed. Government code 
section 8455.5(a) authorizes the State Audit Fund to receive transfers from the General Fund and the 
Central Services Cost Recovery Fund in the amount necessary to reimburse the State Audit Fund for
the costs of audits to be performed and other expenses incurred by the State Auditor in fulfilling his
or her responsibility. These funds are committed because a change in the use of the fund would
require legislation, which is the highest level of decision making authority.

G. VOTERS FIRST ACT

The Voters FIRST Act (Act), approved by voters in November 2008 as Proposition 11, requires the
State Auditor to initiate an application process for selecting members of a new 14-member Citizen
Redistricting Commission (Commission) every ten years.  The Commission is responsible for
redrawing district lines using the new national census data for California’s Congressional districts
and State Senate, Assembly, and Board of Equalization districts.  Under the Act, the State Auditor is
responsible for developing regulations to implement the application and selection process of the
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Commission; conducting comprehensive outreach to prospective applicants to serve on the 
Commission; developing an application process; creating an applicant review panel to review 
applications and conduct public hearings to discuss, make decisions about, and interview applicants 
to ultimately identify 60 of the most qualified applicants, randomly selecting the first eight 
commissioners; and providing administrative support to the new commissioners until fully functional.  

H. RISK MANAGEMENT 

The State Auditor is funded through the State of California's General Fund and Central Services Cost 
Recovery Fund, which are primarily self-insured against loss or liability. The State generally does not 
maintain reserves; losses are covered by appropriations in the year in which the payment occurs or 
becomes fixed and determinable. There were no accrued losses at June 30, 2020 that met this 
criterion in the State Audit Fund. Additional disclosure details required by the Governmental 
Accounting Standards Board regarding risk management are presented in the basic financial 
statements of the State of California. 

I. FUTURE PRONOUNCEMENTS 

In June 2017, the GASB issued Statement No. 87, Leases.  This Statement increases the usefulness of 
governments’ financial statements by requiring recognition of certain lease assets and liabilities for 
leases that previously were classified as operating leases and recognized as inflows of resources or 
outflows of resources based on the payment provisions of the contract.  Under this Statement, a lessee 
is required to recognize a lease liability and an intangible right-to-use lease asset, and a lessor is 
required to recognize a lease receivable and a deferred inflow of resources.  The requirements of this 
Statement are effective for the year ending June 30, 2022.  Management is currently analyzing the 
impact of this new statement. 

J. USE OF ESTIMATES 

Management uses estimates and assumptions in preparing financial statements in accordance with 
generally accepted accounting principles. Those estimates and assumptions affect the reported 
amount of assets and liabilities, the disclosure of contingent assets and liabilities, and the reported 
revenues and expenses. Accordingly, actual results could differ from those estimates. 
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3. RECONCILIATION OF GOVERNMENTAL FUND BALANCE SHEET AND STATEMENT OF 
NET POSITION 

A. EXPLANATION OF DIFFERENCES BETWEEN THE GOVERNMENTAL FUND BALANCE 
SHEET AND THE GOVERNMENT-WIDE STATEMENT OF NET POSITION 

The following represents reconciliation between the governmental funds, fund balance, and the 
government-wide net position: 

Fund balance $ 15,762,370 
 
Amounts reported for governmental activities in the statement of net position
are different because: 
 

Fixed assets used in governmental activities are not financial resources
and, therefore, are not reported in the governmental funds.  The cost of the
fixed assets is $1,071,792, and the accumulated depreciation is $983,023. 88,769
 
Long-term liabilities, including accrued vacation, are not due and payable
in the current period and therefore are not reported as liabilities in the
governmental funds. (2,671,333) 
 
Deferred inflows of resources relating to operating leases are not
recognized in the governmental funds because they are applicable to future
periods.  (1,765,434 

 
 
) 

 

Net position $ 11,414,372 
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B. EXPLANATION OF CERTAIN DIFFERENCES BETWEEN THE GOVERNMENTAL FUND 
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE AND 
THE GOVERNMENT-WIDE STATEMENT OF ACTIVITIES 

 
The following represents reconciliation between the governmental fund statement of revenues, 
expenditures, and change in fund balance, net change in fund balance and changes in net position of 
governmental activities as reported in the government-wide statement of activities: 

 
Net change in fund balance $ (269,733) 
 

Amounts reported for governmental activities in the statement of activities are 
different because: 

Personnel expense adjustments: 
   

In the statement of activities, certain operating expenses – vacation 
accruals – are measured by the amounts earned each year.  In the
governmental fund, however, expenditures for this item are measured
by the amount of financial resources used.  This amount is the effect of 
an increase in compensated absences in the current period. 

  

(222,829) 

General expense adjustments: 
   

In the statement of activities, certain operating expenses – lease 
accruals – are measured by recognizing the expense on the straight-line 
basis over the term of the lease.  In the governmental fund, however, 
expenditures for this item are measured by the amount of financial
resources used.  This amount is the effect of a decrease in deferred
inflows related to leases in the current period. 

 

 97,973

 
 
 
 
 
 

Depreciation expense adjustments: 
  

Governmental funds report fixed assets as expenditures. However, in
the statement of activities, the cost of those assets is allocated over their
estimated useful lives as depreciation expense. This amount is the effect
of depreciation expense for the current period. 

 

 (132,855

 
 
 
) 

  

Change in net position   $ (527,444) 

4. CASH AVAILABLE 
 

Cash available is held in the State Treasury in two separate accounts and, at June 30, 2020, consists of the 
following: 

 
General $ 8,295,163 
Revolving imprest/petty cash 370,344 
  

 Total cash available $ 8,665,507 
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The State Treasurer administers a pooled investment program. This program enables the Treasurer to 
combine available cash from all funds within their respective systems and to invest cash that exceeds 
current needs to maximize returns. 

The State Treasurer has agreements with certain banks to maintain cash on deposit that does not earn 
interest income for the State. Income earned on these deposits compensates the banks for services and 
uncleared checks that are deposited in the State's accounts. 

All demand and time deposits that were held by financial institutions at year-end were insured by federal 
depository insurance or by collateral held by the State or by an agent of the State in the State's name. 
The California Government Code requires collateral pledged for demand and time deposits to be held by 
the State Treasurer. 

Additional disclosure details required by Governmental Accounting Standards Board Statement No. 3 and 
No. 40 regarding cash deposits and investments are presented in the basic financial statements of the State 
of California. 

5. CAPITAL ASSETS

Capital asset activity for the fiscal year ended June 30, 2020, was as follows:

Balance 
June 30, 2019 Additions Reductions 

Balance 
June 30, 2020 

Capital assets, being depreciated: 
 Equipment $ 1,071,792  $ 1,071,792
Less accumulated depreciation for: 
 Equipment (850,168) $ (132,855)   (983,023)

Total capital assets, net $ 221,624 $ (132,855)  $  $ 88,769

6. LONG-TERM LIABILITIES

State Auditor employees are granted vacation in varying amounts, depending upon the employees' length 
of service. These hours are accrued for all employees on the basis of monthly payrolls. Upon separation,
employees are paid for accumulated vacation days. All vacation pay is accrued when incurred in the
government-wide financial statements as compensated absences. Accrued vacation for State employees
follows them from agency to agency and was not necessarily earned since the inception of employment
with the State Auditor. Long-term liability activity for the year ended June 30, 2020, was as follows:

Balance 
June 30, 2019 Additions Reductions 

Balance 
June 30, 2020 

Due Within 
One Year 

Compensated absences $ 2,448,504 $ 1,616,438 $  (1,393,609) $ 2,671,333 $ 1,165,021 
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7. RETIREMENT PLAN 
 

All eligible State Auditor employees participate in the California Public Employees’ Retirement System 
(CalPERS), which is included in the State of California’s (State) Comprehensive Annual Financial Report in 
the General Fund. CalPERS administers the Public Employees’ Retirement Fund (PERF).  PERF is an agent 
multiple-employer defined benefit retirement plan. Funds, departments and agencies within the State, 
including the State Auditor, are in a cost-sharing arrangement in which all risks and costs are shared 
proportionately by participating State funds/agencies. CalPERS issues a publicly available financial report that 
includes financial statements and required supplementary information for this plan. This report is available 
online at www.calpers.ca.gov. 
 
The significant actuarial assumptions used to compute the actuarially determined State contribution 
requirements are the same as those used to compute the State pension benefit obligation as defined by 
CalPERS. The State charges the State Auditor's Office for its share of required contributions. For the year 
ended June 30, 2020, the State Auditor’s Office was charged $5,116,960 for its share of the CalPERS 
contribution. 

Generally, full-time and permanent part-time employees are eligible to participate in CalPERS. 
The benefits for the Plan are based on members’ years of service, age, final compensation, and benefit formula. 
Benefits are provided for disability, death, and survivors of eligible members or beneficiaries. Members become 
fully vested in their retirement benefits earned to date after five or ten years of credited service. 

 
Additional disclosure detail required by Government Accounting Standards Board Statement No. 68, 
regarding the defined benefit plan are presented in the Comprehensive Annual Financial Report of the 
State of California, which is available on the State Controllers website at www.sco.ca.gov. 
 
 

8. OTHER POST-EMPLOYMENT BENEFITS (OPEB) 
 

The State of California (the State) provides health care and dental benefits to annuitants of retirement 
systems to which the State contributes as an employer. A portion of the State’s post-retirement benefit 
costs are attributable to the employees of the State Auditor. 

 
Additional disclosure detail required by Government Accounting Standards Board Statement No. 75, 
regarding post-retirement benefits are presented in the Comprehensive Annual Financial Report of the 
State of California. 

9. COMMITMENTS AND CONTINGENCIES 
 
 OPERATING LEASES 

 
The State Auditor negotiated a lease agreement for office space commencing in September 2013.  The 
lease was amended in August 2017 to extend the lease through August 2027. The base rent under the 
lease is a "fully serviced" gross rent inclusive of base rent, operating expenses, real estate taxes, insurance 
premiums and other charges. The base rent is adjusted annually. The lease term includes reduced rent 
periods at the beginning and ending of the lease and scheduled rent increases.  The State Auditor also 
negotiated a lease agreement for storage space commencing on September 1, 2014 and ending on 
August 31, 2024. The monthly rent is adjusted annually based on the consumer price index. 
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Rent expense is recognized on a straight-line basis over the term of the lease.  Deferred inflows of 
resources at June 30, 2020 of $1,765,434 represent rent expense recognized in excess of rental payments 
made, resulting from reduced rent periods at the beginning and ending of the lease and scheduled rent 
increases. Rents paid under operating leases were $2,152,582 for the year-ended June 30, 2020. 
 
The base rent for the remaining terms of the leases by fiscal year are shown as follows: 
 

Fiscal Years 
Ending  Office Lease  

Storage 
Lease  Total 

 

2021 
 

$ 2,179,202
 

$ 6,336 
 

$ 2,185,538 
2022  2,215,623  6,336  2,221,959 
2023  2,252,044  6,336  2,258,380 
2024  2,288,465  6,336  2,294,801 
2025  2,324,887  6,336  2,331,223 

2026-2028  5,159,670    5,159,670 

Total  $ 16,419,891 $ 31,680 $ 16,451,571 
 

SICK LEAVE 
 

A contingent liability exists at June 30, 2020 of $465,784 for accumulated sick leave. Accumulated sick 
leave benefits are not recognized as liabilities. The policy is to record sick leave as an operating expense 
in the period taken since such benefits do not vest nor is payment probable. 



 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 

SUPPLEMENTARY INFORMATION



CALIFORNIA STATE AUDITOR'S OFFICE

SUPPLEMENTARY INFORMATION
BUDGETARY COMPARISON SCHEDULE

(SEE NOTE 2 D)
FOR THE FISCAL YEAR ENDED JUNE 30, 2020

Variance
    Budget Amounts    with Final

  Original     Final      Actual      Budget   

FUNDS AVAILABLE:          
General Fund appropriation            25,595,000$  25,595,000$  21,822,631$  3,772,369$    
Central Service Cost Recovery Fund    15,981,000    15,981,000    9,772,000     6,209,000      
General Fund - California 
  Redistricting Commission 5,200,000     5,200,000     4,398,698     801,302         
Reimbursements               925,000        925,000        436,014        488,986         

                    Total funds available            47,701,000$  47,701,000$  36,429,343$  11,271,657$  

EFFECT OF OPERATIONS:                    
Transfer from General Fund 47,701,000$  47,701,000$  21,822,631$  (25,878,369)$ 
California Health Care, Research 
  and Prevention Tobacco Tax 400,000                                                                       
Transfer from Central Services
  Cost Recovery Fund                                           9,772,000     9,772,000      
Transfer from General Fund - California 

      Redistricting Commission                                           4,398,698     4,398,698      
48,101,000    47,701,000    35,993,329    (11,707,671)   

  Expenditures:                 
     Personnel              33,569,000    33,569,000    24,435,128    9,133,872      
     Voters FIRST Act 5,200,000     5,200,000     4,407,285     792,715         
     Consulting services                3,600,000     3,600,000     4,036,436     (436,436)       
     General                 4,243,000     4,243,000     3,077,271     1,165,729      
     Travel                  750,000        750,000        209,076        540,924         
     Training              110,000        110,000        88,468          21,532           
     Printing                  140,000        140,000        70,775          69,225           
                    Total expenditures               47,612,000    47,612,000    36,324,439    11,287,561    

  Decrease to fund balance                        $                   $                  (331,110)$     (331,110)$     

 13      



CALIFORNIA STATE AUDITOR'S OFFICE

SUPPLEMENTARY INFORMATION
SCHEDULES OF EXPENDITURES - FUND BASIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2020

PERSONNEL EXPENDITURES:
     Audit staff and administrative salaries 16,238,356$  
     Benefits 8,196,772 

               Total personnel expenditures 24,435,128$  

GENERAL EXPENDITURES:
     Office lease 2,191,362$    
     Data processing 426,355 
     Subscriptions 91,313 
     Miscellaneous 96,681 
     Telephone 69,900 
     Equipment purchase 35,183 
     Overhead 60,704 
     Recruiting expenditures 2,923 
     Supplies 23,734 
     Professional dues 25,263 

  License fees 8,065 
     Postage and messengers 7,418 
     Conferences and registration 3,895 

               Total general expenditures 3,042,796$    
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND 
ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF 

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE 
WITH GOVERNMENT AUDITING STANDARDS 

Independent Auditor’s Report 

Little Hoover Commission 
Sacramento, California 

We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards issued 
by the Comptroller General of the United States, the financial statements of the governmental activities and 
the State Audit Fund of the California State Auditor’s Office (State Auditor), an agency within the State of 
California as of and for the year ended June 30, 2020, and the related notes to the financial statements, which 
collectively comprise the State Auditor’s basic financial statements, and have issued our report thereon dated 
May 10, 2021. 

Internal Control over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the State Auditor’s internal 
control over financial reporting (internal control) as a basis for designing audit procedures that are appropriate 
in the circumstances for the purpose of expressing our opinions on the financial statements, but not for the 
purpose of expressing an opinion on the effectiveness of the State Auditor’s internal control. Accordingly, we 
do not express an opinion on the effectiveness of the State Auditor’s internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow management 
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in 
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s financial 
statements will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a 
deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness, 
yet important enough to merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material weaknesses 
or, significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in 
internal control that we consider to be material weaknesses. However, material weaknesses may exist that 
have not been identified. 
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Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether the State Auditor’s financial statements are free from 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the 
financial statements. However, providing an opinion on compliance with those provisions was not an 
objective of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed 
no instances of noncompliance or other matters that are required to be reported under Government Auditing 
Standards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and 
the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or 
on compliance. This report is an integral part of an audit performed in accordance with Government Auditing 
Standards in considering the entity’s internal control and compliance. Accordingly, this communication is not 
suitable for any other purpose. 
 
 
 
 
GILBERT CPAs 
Sacramento, California 
 
May 10, 2021 


